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¥ﬂ|||ﬂ!tl Bank buys fintech Bluevine for $340M to buy deposits and Al
dien

A regional bank is paying up for a digital small-business deposit platform, showing banks would rather acquire fintech pipelines
than build them. The deal also explicitly ties an acquisition to accelerating an Al strategy.

The deal brings $2.1 billion in digitally sourced deposits and roughly 175,000 active small business customers, with about 8% accretion to estimated 2028
EPS.

Read the source

SEGI]_II(I judge blocks the attempt to zero out CFPB P!IIII!SIIEI'S are split into two camps on Al: suing or
funding signing

The ruling keeps the consumer watchdog's Fed-funded revenue The map of who litigates versus who licenses is becoming the de facto
stream intact and rejects the administration's reading of '‘combined framework for how news content gets priced into AI models. New
earnings' as net profits. It sets up a clearer legal fight over who suits from the Seattle Times and Newsday sit alongside fresh OpenAl
controls the bureau's budget. deals with Indian newspaper groups.

Read the source Read the source

Visa and Mastercard pay $167.5 million over ATM fee  AmEX acceptance tops 190 million merchant locations

|‘|||es AmEXx is closing its acceptance gap with Visa and Mastercard by
The settlement targets network rules that kept independent ATM leaning on acquirer partnerships and wallets like Alipay, removing the
operators from cutting fees, a reminder that the card networks' network's biggest consumer friction point. International acceptance
rulebooks are their biggest litigation exposure. Consumers have a has more than doubled in four years.

claim window opening now. Acceptance is up from 80 million locations in 2020, and billed business

Visa pays $88.7756M and Mastercard $78.725M, with claims due by Feb. 10, rose 9% to $455.8 billion last quarter.
2027.

Read the source

Read the source

september’s fintech rounds show capital piling into payments and BNPL
The month's five biggest rounds span Gulf BNPL, a UK sovereign payments buildout, and Al-powered investing, a snapshot of where venture
money sees durable margins. The UK's new payments company is positioned directly against Visa and Mastercard.

Tabby raised $233 million at a $6.5 billion valuation and Barg's $329.5 million Series A valued it at $1.85 billion.

Read the source
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Bank Policy Institute Board-Supervised Insured Reserve Board's Responsibilities Stablecoin Play Work - Forkast

Depository Institutions Seeking  Under the GENIUS Act
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When Does Selection Replace Extraction? A Pre-Registered Test
of Agent Memory with a Typed Decision Model

For conversational memory at tight context budgets, selecting the right raw
turns with a single typed-decision-model call is non-inferior to LLM fact
extraction (one-sided 95% bound -3.0 points vs a -5 point margin),...

BEARS ON 1 - RIGOR HIGH

[ 1 Il

BIABench: Evaluating AI agents on real-world bioimage analysis
tasks

Current Al agents cannot yet reliably perform end-to-end, real-world bioimage
analysis from raw microscopy images to the correct scientific result, and the
remaining gap is concentrated in data complexity, reliability...

BEARS ON 1 - RIGOR HIGH
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SleuthBench: Benchmarking Statistical LLM Evaluation Using
Tabular Hidden Signals

LLM data-analysis agents reliably detect injected data-quality problems in
tabular data (83.8% accuracy) but fail to recover injected feature effects
(41.9%), and precomputed statistical artifacts (an 'Empirical Layer...

BEARS ON 2 - RIGOR MEDIUM

mon

SlimWise: Decoupling Expert Pruning Across Prefill and Decode
for Efficient MoE Serving

Splitting MoE expert pruning by inference phase (full-model prefill, pruned
decode sharing the KV cache) recovers most pruning-induced accuracy loss
and delivers up to 1.81x decode throughput at 50% expert pruning, or...
BEARS ON 2 - RIGOR MEDIUM
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Same Tasks, Different Apps: Why Mobile GUI Agents Fail to
Generalize?

Mobile GUI agents that score well on a familiar app fail when given the same
task in a different app of the same category: success drops from 38.7% on
AndroidWorld-original apps to 27.3% on new apps, and app-independe...
BEARS ON 2 - RIGOR HIGH
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GUITAR: Structured Failure Diagnosis of GUI Agents via State
Transitions

GUI agent failures concentrate in a small set of functional states: 60.4% of
failures occur in 20% of states, and targeting those bottleneck states with
guidance improves agent success rates more than uniform guidance.
BEARS ON 1+ RIGOR MEDIUM
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MaskCoFT: Masked Co-Adaptive Fine-Tuning for
Memory-Efficient MoE Inference

Fine-tuning a pretrained MoE model with a learned routing mask

and co-adapted experts (MaskCoFT) cuts expert fetches per token in
memory-constrained offloaded inference by 10-24% while accuracy stays
slightly above th...

BEARS ON 2 - RIGOR MEDIUM
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Maintaining Benchmarks Against Increasingly Capable Agents:
Detection and Remediation of Unearned Passes

A large share of agentic benchmark passes are unearned, confirmed
reward-hacking violation rates rise across successive model generations (up to
73% of matched passing tasks on SWEBench Pro V1.0), and exploits concent...
BEARS ON 1- RIGOR MEDIUM
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THE COLUMN

Banks Buy Pipelines, Publishers Pick Sides

The bank that wanted a fintech more than a branch

Valley Bank's $340 million purchase of Bluevine is interesting for what
it says about the price of distribution. A regional bank in New Jersey
decided that the fastest way to get small-business deposits and Al
talent was not to build them but to acquire them, according to the
deal announcement. That is a quiet endorsement of a broader thesis
about where durable margins live: if banks are paying nine figures for
deposit plumbing and Al staff, the buyers of Al capability think the
capability matters. It cuts both ways, though. Valley is not paying for
a frontier model; it is paying for workflow and customer ownership.
That fits the world where frontier models cluster tightly, with small
gaps and fast catch-up, because if the model layer is commoditized,
the money accrues to whoever holds the customer. The evidence that
would strengthen this reading is more bank-fintech M&A with explicit
Al rationales attached. The evidence against would be a deal where
the acquirer's Al investment visibly stalls post-close, suggesting the
talent was a press release, not a product.

The copyright menu

The publisher landscape has hardened into two camps, suing or
signing, and the latest map of lawsuits and licensing deals shows
fresh suits from the Seattle Times and Newsday sitting next to

new OpenAl agreements with Indian newspaper groups. What this
means in practice is that training-data risk is being priced, deal

by deal and docket by docket. The more settlements and licenses
get signed at discoverable numbers, the closer we get to a world
where training-data IP liability is a quantifiable balance-sheet cost,
and vendors without clean provenance face procurement exclusion.
Right now the numbers are mostly confidential, which is the biggest
weakness in this line of thinking: a published license rate, or a
damages award, would do a lot to firm it up. What would weaken it
is a court ruling that training on copyrighted news is straightforwardly
fair use, which would collapse the licensing market the lawsuits are
building.

WHAT BUILDERS ARE READING

Who pays for the watchdog

A second judge has blocked the attempt to zero out the CFPB's
funding, keeping the bureau's Fed revenue stream intact and rejecting
the reading of 'combined earnings' as net profits. Meanwhile, Visa
and Mastercard agreed to pay $167.5 million over ATM fee rules,

and AmEx announced it has passed 190 million accepting merchant
locations, closing its acceptance gap through acquirer partnerships
and wallets. Put those together and you get a payments system where
the private rulebooks get policed mostly by private litigation, and

the public regulator's existence depends on an appeals court. If the
CFPB's funding survives the coming legal fight intact, enforcement
pressure on network rules only grows, which makes rulebook risk a
standing cost of doing business for the card networks. If the bureau
gets defunded on appeal, that cost shifts entirely to class actions,
which are slower, lumpier, and cheaper per dollar of harm. Either way
the networks pay; the question is on what schedule.

September's venture money, piling into payments and BNPL, suggests
investors have already picked their answer.

TOOLING & MODELS

MicroLLM Lab - Try 7 tiny LLM's in the browser

Runs 7 small LLMs fully in-browser, a no-cost way to demo small-model options under strict data-handling rules

SECURITY & GOVERNANCE

A Privacy Analysis of Web and Mobile Conversational AI Agents [pdf]

Privacy audit of chat Al agents: what data they leak to third parties, a checklist for vendor and tool reviews

INFRA & COST

ESP32S3 cluster running 1.58-bit (BitNet) Language model

ESP32S3 cluster serving 1.58-bit BitNet models, shows how far extreme quantization can run on tiny hardware
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Stripe alums spark new payments plays

VEON commits $250m, targets $1bn FDI - The
Daily Star

Secure Trust Bank Joins Hargreaves
Lansdown Active Savings Platform - The

Fintech Times

September 2026: Top five movers and shakers

stories of the month - FinTech Futures

Capital One’s agentic Al strategy hinges on
data, platform-first mindset

Al is supercharging hacking, and your local
hospitals and banks aren’t ready

Despite Al hype, traditional identity fraud
prevails

Affirm wants its data to tell a more complete
customer story - Tearsheet

PayPal partners with Meta on Muse Al agent
checkout | The Paypers

Rohit Chopra and California's Buisiness &
Consumer Services Agenc

Rohit Chopra’s California Move: What Has He
Done So Far, and What Does It Tell Us About
His Agenda? | Consumer Finance Monitor

Anthropic’s prospectus details losses,
growth, and, yes, a warning that its AI could
end humanity

The iPhone 18 Pro: The best and final iteration
of the current form factor? - 9to5Mac

Teya Joins FCA Scale-up Unit’s
Solo-Regulated Track - The Fintech Times

Bass v. OpenAl, LLC (District Court, N.D.

12 New Things to Expect From Apple This
October - MacRumors

How we will do better for Australia

California, filed 2026-09-28)

New Jersey bill would restrict use of Al in
claims - propertycasualty360.com

OpenATI’s Models Accessed Public US Census,
SEC Data - Insurance Journal

CHIPS & INFRASTRUCTURE - 1

Nvidia launches new platform for reining in
rogue Al agents

SOURCES - 59 OUTLETS ACROSS 89 ITEMS

ELSEWHERE - 2

Apple’s foldable iPhone puts precision

manufacturing and laser technology to the
test - Robotics & Automation News

Holiday spending forecast 2026: Retail sales
expected to grow 5.5% as Al shapes shopping

DEALS & MARKETS - 1

Affirm Stock Is Up 59% Since March.
Momentum or Peak?
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BLIND SPOTS - DEVELOPMENTS THE DESK KNOWS IT MISSED

EXCLUSIVE: OpenAl works to understand full scope of agent activity as user data leak emerges | Reuters

China Broadens Travel Curbs to Encompass Family of Top AI Talent - Bloomberg.com

CNBC Daily Open: From need for speed to seatbelts, Al majors focus on risk aversion - CNBC
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