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Meta's Al assistant Muse has a serious zero-day

A flaw in a highly privileged agentic Al lets local apps hijack user accounts and run commands, and Amazon has blocked the
agent from its platform. It's a concrete preview of the security and third-party integration risks financial firms face as they allow

Al agents into customer-facing workflows.

Read the source

Bank of America goes from Al skeptic to Rl banker
The bank gave OpenAl a $520 million credit line in July and is now a
central financier of the Al buildout. Wall Street's balance sheets are
becoming a load-bearing part of the Al-economy bet, with the risks
that entails.

Bank of America has helped raise nearly $500 billion in capital for AI firms
since 2025.

Read the source

0CC conditionally approves 3 national trust charters
for crypto and Al firms

Bastion, Agora, and Catena, which span stablecoin custody

and financial infrastructure for Al agents, won federal charters
without taking deposits or making loans. The regulator is actively
pulling crypto and Al-native firms inside federal oversight, raising
competition for traditional trust services.

Read the source

Colorado proposes the first concrete rules for Al in
lending

Proposed rules implementing the state's Automated Decision-Making
Technology Act and Chatbot Safety Act would require plain-language
adverse-action explanations, human review, and chatbot disclosure,
with no small-business exemption. Lenders running credit models or
chatbots in Colorado have until October 26, 2026 to weigh in before
obligations bite January 1, 2027.

Penalties can reach $20,000 per violation as deceptive trade practices.

Read the source

Danske Bank says Al will shrink its workforce
Denmark's largest lender says headcount will keep falling as Al rolls
out across the whole company, not just back-office functions. It's an
early, explicit statement of Al translating into bank operating-model
change and job losses.

Read the source

Singapore's central bank moves to keep Al gains from concentrating
The Monetary Authority of Singapore launched Pathfin.ai to give smaller institutions access to validated Al solutions for fraud detection and
credit underwriting, with shared governance. It's a test of whether regulators can prevent winner-takes-all AI dynamics in finance.

Read the source
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Privileged Agents, Leveraged Banks, Rules With Deadlines

The agent with the keys. The Meta Muse zero-day is interesting
less as a vulnerability than as an org chart made literal: a highly
privileged agentic assistant that local apps can hijack to take over
accounts and run commands. This is the concrete failure mode
behind the debate over whether agentic reliability is materially
improving. That claim concerns multi-step completion without human
correction, and a security story does not directly test it, but it
sharpens what the denominator should be: not "can the agent finish
the task" but "what happens to the blast radius when it does not."
What would move confidence either way is publishable agent-failure
telemetry from production deployments, mean steps-to-correction
in customer-facing workflows, not vendor demos. If firms start
disclosing agent-involved incident rates, claim 1.3 gets its first real
field data. If the response to Muse is universal sandboxing and
human-in-the-loop gates for anything privileged, that is evidence the
reliability gains are real but priced as insufficient, which cuts against
the strong version of the claim.

Banks discover they are Al ventures. Bank of America going from
skeptic to $520 million credit line for OpenAl is the balance-sheet
leg of the buildout, and it bears directly on the claim that announced
capex materially exceeds what will actually be deployed. Announced
numbers get inflated precisely because financing is easy to announce
and hard to term out. What would move confidence: if bank credit lines
like BofA's convert into funded, drawn facilities with covenants tied
to compute revenue, the "announced exceeds deployed" gap narrows
and 2.3 weakens. If instead you see revolving lines quietly redrawn,
extended maturities stacking, or vendors prepaying for capacity they
cannot use, the claim strengthens. Watch the credit-line disclosure
language, not the press release. Meanwhile Danske saying Al will
shrink headcount across the whole bank, not just the back office, is
the operating-model claim in miniature: the capex only pencils if the
labor savings are real and front-line.

Regulators set clocks. Colorado's proposed lending-Al rules put
dates on things everyone agreed were coming: plain-language
adverse-action explanations, human review, chatbot disclosure, no
small-business carve-out, comments due October 26. The OCC's
three conditional trust charters, including one firm building financial
infrastructure for Al agents, mean the regulator is certifying agent
plumbing rather than waiting for it to fail. Singapore's Pathfin.ai is the
interesting counterweight: shared, validated Al for small institutions
is a direct experiment against winner-takes-all dynamics. None of
this touches the benchmark contamination debate directly, but note
the sequencing: regulators are writing rules as if agentic capability
is arriving on schedule, which is itself a revealed belief about

claims 1.3 and the saturation question. If benchmark gains are more
contaminated than advertised, the compliance burden is arriving early
for systems less capable than their scorecards suggest; if the gains
are real, Colorado's January 1, 2027 deadline will look generous in
hindsight.

The market's honest performance review now arrives courtesy of a
zero-day, a credit line, and a comment period, which is more than most
benchmarks provide.
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